
Previous: 8,057.6 PSEi change: -0.72%

High: 8,042.2 Best: SCC +1.54%

Low: 7,951.3 2nd best: PGOLD +1.35%

Close: 7,999.7 2nd worst: SMPH -2.11%

Val. traded (mn): 5,802.3 Worst: URC -4.60%

Tenor Change Yield Tenor Change Yield

3 months -0.0120 4.4600 5 years -0.9990 4.9970

6 months -0.0150 4.7600 7 years -0.0020 5.0370

1 year -0.0050 4.9690 10 years - 5.0720

2 years -0.0080 4.9490 20 years +0.0510 5.1770

3 years -0.0030 4.9590 30 years +0.0020 5.1270

4 years - 4.9750

Previous Close Previous Close

PHP/USD 51.270 51.240 EUR/USD 1.1379 1.1373

Tenor Change Yield Tenor Change Yield

3 months -0.0466 2.0868 5 years -0.0033 1.7664

6 months -0.0134 2.0899 10 years -0.0089 2.0051

2 years +0.0100 1.7549 30 years -0.0001 2.5291

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The lcoal market was all-eyes on growth as the PSEi dropped after S&P cut its 2019 and 2020 forecast to 6.1% and 6.4%, respectively. Meanwhile, local fixed

income yields fell as BSP's consumer and business confidence stayed strong. The Philippine Peso strengthened despite a warning from Moody's that 2Q19

growth may be muted amid public underspending in May. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Equities markets were mixed and US Treasury yields mildly declined ahead of the G-20 Summit, while European stocks rallied on a positive surprise in

inflation data. Meanwhile, the US Dollar slightly depreciated amid a pick-up in US core PCE.

 The Philippine peso strengthened mildly against the greenback even after 
Moody's flagged muted 2Q19 growth amid public underspending in April due to 
thee delays in the passage of the 2019 budget. Nevertheless, Moody's expects 
2Q19 GDP to be higher than 1Q19's 5.6%, to lead 2019 GDP grwoth average at 
6.0% YoY. The USDPHP pair closed at 51.24 (-0.06% DoD). 

 Local fixed income yields fell on average last Friday after the BSP's Consumer 
Confidence Index held relatively steady at -80bps QoQ to -1.3% but with buying 
intentions stronger while Business Confidence +530bps QoQ on seasonal uptick 
in demand and election-related spending. On average, the curve fell 9.01 bps, 
led by the belly which declined 25.10bps. 

 The local equities market edged slightly lower after S&P cut its growth forecasts 
on the Philippines on trade tension escalation concerns. 2019/20 estimates were 
downgraded from 6.4% to 6.1% and 6.5% to 6.4%, respectivelly. They reiterated  
confidence in infra spend resurgence in H219, benign CPI, and BSP maintaining 
bias on monetary easing. The PSEi closed at 7,999.7 (-0.72% DoD). 

 Scurity Bank (Ticker: SECB) has successfully issued its Fixed Rate Peso 
Corporate Bonds due 2021. The bank raised P18 billion worth of bonds at 
the lower end of its pricing range at 5.875% per annum, with a tenor of 2 
years. The bonds were issued to support the bank's lending activities and to 
expand its funding base. 

 Bangko Sentral ng Pilipinas (BSP) reported that residential prices 
accelerated in the first quarter of 2019, fueled by increases from 
condominiums and townhouses that offset reductions for single 
detached/attached houses and duplex units. On an annual basis, overall 
housing prices based on the BSP's Residential Real Estate Price Index, rose 
3.1% in 1Q19, compared to 2.1% in 1Q18. 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US Equities rose as investors anticipate a resolution to the US-China trade talks in 
the G-20 summit, following the US' recent imposition of tariffs on Chinese goods. 
The DJIA closed at 26,599.96(+0.28%) while the S&P ended at 2,941.92 (+0.58%).  

 Asian stocks edged slightly lower as investors were cautious over White House 
Economic adviser Kudlow's threats of new tariffs despite Trump's agreement for no 
preconditions before the G-20 summit in Osaka. The MSCI APxJ closed at 527.83 
(-0.24% DoD).  

 European equities rallied on a positive surprise in inflation, with a rebound to 1.1% 
YoY in June (Exp.: 1.0%), while headline HICP inflation was in-line with consensus 
at 1.2% YoY. The MSCI Europe closed at 129.77 (+0.66% DoD). 

 US Treasury yields were a little lower as investors expected a de-escalation in the 
US-China trade conflict, but were reluctant to take large positions given the 
uncertainty of the outcome. On average, yields fell 1.04 bps, closing at 2.0899, 
while the 10-year dropped 0.89 bps to 2.0051. 

 The US Dollar mildly depreciated amid signs of US inflation picking up, with core 
PCE rising 0.2% MoM and 1.6% YoY in May, a little above the median Bloomberg 
estimates. The DXY was at 96.1300 (-0.07% DoD). 


